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Abstract
Obijectives: This study aims to highlight and clarify the contributions of Abdul Sattar Abu Ghuddah to
Islamic banking thought, particularly in the fields of Islamic sukuk and Islamic investment funds.

Method: The study adopts a descriptive-analytical approach by examining Abu Ghuddah’s contributions
and fatwas issued through figh academies and economic seminars concerning Islamic sukuk and Islamic
investment funds. These contributions are analyzed and compared with the views of other scholars in the
field of Islamic economics.

Results: The study finds that Islamic sukuk, regardless of their type, are based on genuine ownership of
underlying assets, and that profit and loss should correspond to ownership shares without guaranteeing the
principal capital. It further demonstrates that various sukuk management structures, including mudarabah
(profit-sharing), musharakah (partnership), and wakalah (agency), are permissible provided that their
Shari‘ah requirements are observed. Voluntary guarantees and risk reserves are also permissible as long as
they do not violate Islamic legal principles. The study also concludes that Islamic investment funds may be
managed through restricted mudarabah contracts or fee-based wakalah arrangements, depending on the
nature of the risks involved. Capital is divided into proportional units to facilitate the distribution of profits
and losses. The participation of the sponsoring institution and the payment of subscriptions in installments
are also permissible. However, guaranteeing either the capital or a fixed return is not allowed. Abu
Ghuddah further recommended the adoption of constructive liquidation (al-tandid al-hukmi) as a method
for asset valuation and the periodic distribution of profits according to ownership proportions.

Conclusion: The study recommends the development of precise mechanisms for monitoring the management
of Islamic sukuk and investment funds in order to ensure that Islamic banks remain compliant with the
principles and rulings of Islamic law.
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