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Abstract

The study aimed to identify the internal factors affecting cost efficiency in Jordanian Islamic banks for the
period (2012-2021). The study expressed cost efficiency through the expenses-to-revenue ratio as a dependent
variable. The independent variables were the return-on-assets ratio, return-on-deposits ratio, capital adequacy
ratio, ownership rights-to-assets ratio, fixed capital cost ratio, labor costs, and bank size. The study used a
descriptive-analytical approach, where data stationarity was tested, and the Autoregressive Distributed Lag
Model (ARDL) was employed to determine the effect of independent variables on the dependent variable. The
study found a statistically significant positive impact of the capital adequacy ratio, ownership rights-to-assets
ratio, and fixed capital cost ratio. It detected a negative effect of labor costs and found no statistically
significant differences in the return-on-assets ratio, return-on-deposits ratio, and bank size on cost efficiency in
Jordanian Islamic banks. The study recommended working to enhance cost efficiency by improving resource
distribution, enhancing technical proficiency, and refining the banks' inputs, thus increasing their competitiveness
and profitability.
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lalal) Cadag st e il JS) LYY o) Sl S Ly ()il <Y

oV £V ol Jouall Jan) siple sl Upal 43 ) L) gl (Z) ama Jonsgie of (£) Jsaadl Lelaly
s Y] DLy bl o Gy %o+ XYY DAY Jalas LS5 %Y. 1015 %YLTY O (py addll Ciyuanily
st e 508 Yy cAaia) sl Ao gial) 4G mis e 5)8 JSYI iy Lea ¢% 7107 Lana Y
Lossgia alis %Y. YV E 5 %Y.0NY (il Cipeanily i) ALY dsid) lasgin e Ao s (Jsua)
ssim iy o gih 3Ly %V EEA 3 %Y. YA (s anll oy ianily L YA ol SLLY) el Sl
O %o ¥ o CBEAY) Juled DA e sedins ST YA 5 %Y VY fay andll Copaanily F6Y.49Y LY
o) paa i g Dl S8 8ha iy IS Ly Dbl FSY) 01 COLY) Gl aaa

alap) ) clads) doud! Adiag) ciplaay) (£) (‘é) Jdsaa
Var. | Bank | Mean | S.D | COV | Max | Min
IBg 50.9 | 7.4 | 14.5] 62.7 | 41.4
ERR | JIB | 30.8 | 2.7 | 8.9 | 35.2 | 27.1
% lIAB | 49.4 | 6.4 | 13 | 59.5| 43.2
SIB | 72.6 | 13 | 17.9|93.3| 54
Excel maliy cilajia Ao aldie) cpfialll dlae) e 1yl

©+.9% A Ay yill (ERR) clalygy) A colial) A Jawgia of (£) Jsaadl e ol
by ) il A dawgie o (s %) £.0 CAY) Jaledy %TY.Y 5 % €Y. § G axdl) Ciyianily
Clahy) Ao Jyaanll Lgalas) 21y ) il g yumall Tl 31 clid) il iny Laa $5580m olid %VY.T cual;
Y al) il ol ) W el A Jagin 30 %AYLY 5 %08 (py il Cayanily (Aiaial)
o) el by ) o) As Jagia q1lig %09.0 3 %EV.Y G mill Cijuasily YoEd.E el
Db Y gha oy of CDEAY) Jalad 5elals (%0 5 %YV G mill Cipaanily ST oA 333
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ERR| ROA | CAR| Z | FACR L EAR | ROD
ERR 1 -0.08 | 0.5 | 0.50| -0.02 | 0.49 | 0.75 | -0.49
ROA 1 0 [0.30|-0.21| 0.24 | 0.28 | 0.14
CAR 1 0.40 | -0.1 | 0.55 | 0.49 | -0.16
z 1 0.15 | 0.60 | 0.58 | -0.14
FACR 1 -0.14 | -0.49 | -0.36
L 1 0.51 | -0.16
EAR 1 -0.11
ROD 1

-Eviews zalipn cilajia e laldie) ofialil) slae) ga 2 jiaal)
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il puriall Ayl 3680 e 5l eay pre A Poi- Slly el G zaye Dl AShe dga p2e
il 3 Aflaae Jeo JUll

A3 DY) aal) ill B Y) Jalaa Adghiaa (1) a8y Jgia

ERR | ROA | CAR z FACR L EAR | ROD
ERR 1 -0.62 | 0.22 | -0.69 | -0.84 | -0.51 | -0.25 | -0.68
ROA 1 -0.07 | 0.53 | 0.39 | 0.62 | 0.40 | 0.58
CAR 1 -0.11 | -0.18 | -0.04 | 0.49 | -0.20
z 1 0.55 | 0.59 | 0.30 | 0.61
FACR 1 0.49 | 0.16 | 0.62
L 1 0.39 | 0.58
EAR 1 0.31
ROD 1
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DY) Bgiaa il LUEN) Jalai Abghuaa (V) by Jsia

ERR | ROA | CAR z FACR L EAR | ROD
ERR 1 -0.58 | 0.66 | -0.56 | -0.14 | -0.76 | 0.60 | -0.18
ROA 1 -0.59 | 0.47 | 0.36 | 0.64 | -0.19 | 0.69
CAR 1 -0.51 | -0.42 | -0.73 | 0.74 | -0.31
z 1 0.20 | 0.54 | -0.69 | 0.09
FACR 1 0.25 | -0.17 | 0.35
L 1 -0.71 | 0.27
EAR 1 0.11
ROD 1
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c ey Bsha el Al Adsiualls dalil) Auhal) clyuih G Bl V1 cdllak (V) &) Jsaall e
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A1 Apadludy) giall BLG ) Jalas Adghuaa (A) o Jgia

ERR | ROA | CAR z FACR L EAR | ROD
ERR 1 -0.44| 0.18 | -0.38 | -0.38 | -0.25 | 0.21 | -0.23
ROA 1 -0.44 | -0.3 0.2 0.54 | -0.28 | -0.12
CAR 1 -0.24 | -0.38 | 0.25 | 0.33 | -0.07
z 1 0.5 | -0.15| 0.25 | -0.06
FACR 1 0.46 | -0.01 | -0.47
L 1 0.26 | -0.21
EAR 1 -0.06
ROD 1
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:(Unit Root Test) suio gt sl shcishl diia 31 S Dhead ! o pical yLCish | LIS
¢ ey sall dudall culpaial sassll Hia 5Ll =5 (1Y) 5 (1)) 5 (0 +) 5 (3) Jslaadl
-(Eviews) Jlaay) Jdaill maliy aladiuly @l

SO ) il Baagl) jda jLad) (3) Jgas

Variable Level 1%t deference

ADF PP ADF PP
ERR -3.869* | -1.169 | -2.301* | —2.338*
ROA -4.097* | -2.513 | -3.007* | -2.774*
ROD -3.014 | -4.556* | -4.288* | -6.812*
CAR -2.571 | -2.557 | -3.412* | -4.96*
EAR -4.175* | -4.264* | -8.155* | -19.307
FACR | -9.183* | -4.168* | -10.19* | -5.277*
L -3.005 | -0.824 | -3.36* | -3.38*%
z -6.19* | -6.01* | -9.24* | -9.32*

%0 e J8 AN (g5t die Aygine dadl) o ¥

) oY) aal) ill Basgl) Jia UEA) (V) Jgaa

Variable Level 1% deference

ADF PP ADF PP
ERR -3.107 | -3.119 | -2.021* | -2.112*
ROA -5.514* | -5.542* | -2.391 | -2.432
ROD -8.203* | -8.602* | -2.297* | -2.703*
CAR -4.659* | -10.15* | -4.939* | -4.269*
EAR -4.077* | -4.136* | -1.771 | -1.651
FACR -1.541 | -1.553 | -2.819* | -2.847*
L —-4.242* | -4.249* | -2.618 | -2.702
z -1.475 | -1.523 | -4.872* | -4.886*
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) Ssha i Saagh Jia LA (V1) st

Variable Level 1% deference

ADF PP ADF PP
ERR -3.569* | -3.601* | -4.337* | -4.341*
ROA -2.056 | -2.063 | -2.981* | -2.984*
ROD -2.319 | -2.322 | -3.794* | -3.806*
CAR -0.964 | -1.004 | -3.401* | -3.412*
EAR -3.266% | -3.268* | -1.381 | -1.386
FACR | -10.87* | -10.93* | —6.445* | -6.545*
L -0.818 | -0.828 | -2.993* | -2.995*
z -1.892 | -1.912 | -3.528* | —3.543*

%00 (3o S8 AN (gsie die Aysine dadll o a3 i

Ao Audlu) sl Bangl i JLAT (1Y) Jsn

Variable Level 1% deference

ADF PP ADF PP
ERR -3.571* | -3.573* | -4.338* | -4.341*
ROA -2.096 | -2.102 | -2.918* | -2.924*
ROD -2.510 | -2.516 | -3.848* | -3.853*
CAR -1.114 | -0.938 | -3.073* | —-3.245*
EAR -0.849 | -0.901 | -4.335* | —4.342*
FACR | -5.149* | -5.164* | —5.579* | -5.289*
L -0.818 | -0.801 | -3.691* | -3.883*
z -1.384 | -1.162 | -3.326* | -3.331*

%0 (pe Sl AN (ssiae e Aysine dadll o a0 ¥
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Nie jiiuh ye lgamny o 1%deference) J¥) Gyl vie s il Gam of af LS gl 2ie
O Laglh e Las tlegdS aie o JY) 5pdll die il ate By cilsidll asea o1y ¢SV (354l
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GleUay) (53 S lasty) ddyla aladiul 8 1A el jlasay) AShe b e il Jlasy 1okl €48 6 g 5SS
B laadyl (e A dBdige il aay Autoregressive Distributed lag Modal (ARDL)Ae ) sall

:ARDL A g8 e lla 331 63 LI sl ¥ e
Autoregressive dcsall cilelaly) (53 S jlaaiN) o)) O Cpd 28 asgl) s LAl o e ol
) Jilatl il gl g Distributed lag Modal (ARDL)

AU Ol) Lill Jighal) Ja33 ARDL jasd) Judas il (V¥) Jsaa

Variable Coef. Prob. Variable Coef. Prob.

Cc -1.14* | 0.042 | EAR (-1) | 23.564* | 0.003

ROA (-1) 0.086 0.885 | FACR (-1) | 2.935* | 0.003
ROD (-1) 1.162 0.827 L (-1) =7.163* | 0.001
CAR (-1) 2.197 | 0.0994 Z(-1) 0.608 | 0.189
F-Stat. ARDL Bound Test | 13.883 R? Adj. R? | D-W
Cointeq. (-1) 0.171 0.002 0.877 0.814 | 2.106

%00 A3 s die (ggina ¥

Aty )V Oy el 8 CallSal) 50 LS cilaasal jlaaiy) Jidaty palall (1Y) dsaall DA o
o %A (lEh ey Laraioll Qi) sl o iny e $%AY (o)l R e o (i (ARDL) z35ai
Jsna¥) ) AL GBgin Dol o) B asms 0 WS ¢ S0 L) il 3 (ERR) Callsll 3o 1S <y
o (L) oslelad) callsl b 53 dsags ccadlsall 5 e (FACR) el JLd) (ol 445 Zsy (EAR)
Jual ) 44 dyss (ROD) adlash e adlally (ROA) Jsua) e ailall 53 agag arey el 501
J3ag ade i Ll 2 d gl Aadla pilll el LS L elill b callsill 5. e (Z) eludl anay (CAR)
¥ (ol dagll il &l (Durbin-Watson) (D-W) [Laal daii cpe Gl maiyy aals oladl 53 303 Lol
(F-Stat. ARDL (F) asaall lasl DA (e daglilly syedall sl (s Ja¥1 dlisha ADle a5a ol LS
) A giaall Glygine poea die Llaal) sl adl (e Sl g A VAN Al cals & Bounds Test)
Lo o (m Lae %Y (ulth Uadl) s Jule of Coiinteq. (—1) AS sgaal) laal (ias £V e J&
skl Ja¥) b sl gl W gsadl) DA (e e (S0 peaill JaY) eladl (e %V Cu)li)

t Y sadll e e ) ) el 8 CallSall 5o LS lan) Alaled (S5

ERR;g = -1.14 + 0.086 ROA; + 1.162 ROD; + 2.197 CAR, + 23.564 EAR; + 2.935 FACR; — 7.163
L.+ 0.608 Z,
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(Asal) Y) aal) il Jyghal) Jad ARDL asi) Jalat il (1 £) Jgaa

Variable Coef. Prob. Variable Coef. Prob.

(o -0.971* | 0.020 | EAR (-1) | 2.469* | 0.000

ROA (-1) 0.901 0.362 | FACR (-1) | 0.019 | 0.591
ROD (-1) 1.511 0.209 L (-1) -5.211* | 0.002
CAR (-1) 2.056* 0.043 Z(-1) 0.118 | 0.093
F-Stat. ARDL Bound Test | 11.664 R? Adj. R? | D-W
Cointeq. (-1) | 0.187 | 0.004 | 0833 | 0.801 |2.136

%o ilNa (S5 Aic LS}-“M o *

z s alaaiuly  dsall SOl el clill 8 Callall 30 S claands by (V) ady Jaad) (e ey
S e YoAY ()l Lot Aol Al cyaidl) o iny Les €%AT ) R dad of (a6 (ARDL)
Jsna¥) ) AL g Ll s 5 gm0 WS ¢ ol DY) apad) clidl L (ERR) cadlsall se 1S
sl o (L) oalelad) catlsal ol 530 agags ccadlall . LS e (CAR) JLal (ufy 4,68 duss «(EAR)
by A5 A5 (Z) ) anag (ROD) gl e ailally (ROA) Jsual e ailall 3 g ey ccadlsl)
Lyl dsmg pie il il 3 gall Aadls il el L Lelill & Callsll 50 e (FACR) culil) JUll
Osb LS ¢Y )l dadl) cuilS Eua Durbin-Watson (D-W) laal dagi (e lld maiys aaly sladl (63 313
Bounds Test) (F-Stat. ARDL (F) asall sl Bla (e dadilly 8yl cilysial) G a1 Ayl ADle 5a
LYY e I8 ) dyginall lisie paen die Adsall ajall i) e 5T AaE 8 )Y Al culS Eia
e %)% s Lo o i Lae %) 4 ()l Uadlll s Julas o Cointeq. (—1) <lAS agaall jlas) s
ashall 2V 8 I ) gl PA (e e Ka) peaill JaY) o Uasl

t ) i) e e ol L) al il 3 Gl 3l jlasty) Alalah sy
ERRyias = -0.97 + 0.0901 ROAt + 1.511 RODt + 2.056 CAR + 2469. EAR, + 0.019 FACRt - 5.211
Lt +0.118 Zt

) Bsha i Jughall Jad ARDL jlasd) Jlas geilid (1 0) Jan

\va

Variable Coef. Prob. Variable Coef. Prob.

c -1.38* | 0.016 | EAR(-1) | 2.875% | 0.028

ROA (-1) 0.098 | 0.556 | FACR (-1) | 0.856 | 0.108
ROD (-1) 1.814 | 0.628 | L(-1) |-6.011* | 0.008
CAR(-1) | 1.876* | 0.033| z(-1) | 0369 |0.312
F-Stat. ARDL Bound Test | 9.156 R> Adj. R? | D-W
Cointeq. (-1) | 0.197 [0.012] 0752 | 0.718 | 1.946
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(ARDL) 35w alasinly oSl bsia eliy 3 Callal) e LS claaad Jylay (10) ady Jsaall (e el
3L i (e %V0 (o)) Lo yadf danit ol) Al il (o imy Les % V0 (o)l8 R dad of (o
A (EAR)  Jsual ) ASL) GBsia Al a5 35 ol LS ¢ o)) 350 iy 3 (ERR) i<l
D asas paes callsill 5 WS e (L) calelad) Callsil b i agags ccallSall 5.1 e (CAR) Jll () 44
ke (FACR) il JLall Gl 4415 iy (Z) lidl anag (ROD) wilagll e ailally (ROA) Jyua) e silall
Sl 8 Gl 5ol

LR A (e I s aal sladl (53 13 Loyl dgag ade <l ua o dsaill Andla i) el LS
Syasitall il Ja) Aligka ADle dpay cpd LS oY (ol Al cul< & Durbin-Watson — (D-W)
o S dad 8 9.Y07 dadll cuilk &5 (F-Stat. ARDL Bounds Test) (F) agaall jlaal DA (e dailly
o Cointeq. (1) <lla agaal) Jlsal iy £.7Y e J& A dygina) Clisise gpen die Al gaall dapall audll
Pha o lngastt 588 il a1 el (e %Y+ (il Lo o iy L %Y+ )l Ul mm i Jalas
Jushall Ja) sl gl g sl

t ) il ey bsta ol 8 CallSl) 5o lS) jlaail) Alalak (iS5

ERRg s = -1.38 + 0.098 ROAt + 1.814 RODt + 1.876 CARt +2.875 EARt + 0.856 FACRt — 6.011
Lt+ 0.369 Zt

A Ll dsill Jughall Jadd ARDL jlasil Judas il (1) Jgaa

Variable Coef. Prob. | Variable Coef. Prob.

Cc -1.63* | 0.008 | EAR (-1) | 3.073* | 0.005

ROA (-1) 1.106 | 0.556 | FACR (-1) | 1.008* | 0.047
ROD (-1) 1.489 | 0.445 L (-1) -5.743* | 0.000
CAR (-1) 2.021* | 0.027 Z(-1) 1.568 | 0.604
F-Stat. ARDL Bound Test | 8.212 R? Adj. R> | D-W
Cointeq. (-1) 0.207 | 0.026 0.806 0.778 | 2.034

%00 AN (ssiue die (ggina t*
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pae il Eud sl Ladla il jeldh L L elid) 8 Callsil) 5. 1S e (2) @il aasg (ROD) gilagll

AY-YE/ 21550 (V) & (Y-) ze A MM Crlaad seld) (8 Ay Aot VAW




15T be LaSTY At fotdf Colackoet

¥ )l dagll S Eul Durbin-Watson (D-W) laa) daii (e Gl iy anly oladl 53 303 L)) sm
(F-Stat. ARDL (F) asaall ladl DA (e daglilly syl clyiial) G Ja) Alygha ADle 3pmg o LS
A Aysinal) Clygiane gsen die Adsaad) dajal) il (o ST Aad a5 ALY Y dedll culS Eua Bounds Test)
O L o iy Lae %Y oyl Ut mmas Juales o Cointeq. (—1) GliS spall jlasl (s €YY e 06
ikl JaY) 3 3l gl Y el DA (e lgngest (800 sl Ja) g lal 40 %)

Y e a1 AOlay) gl b CallSal s il laaay) dlalad (i

ERRgs=-1.63 + 1.106 ROA, + 1.489 ROD; + 2.021 CAR; +3.073 EAR; + 1.008 FACR;—5.743 L +
1.568 Z;

ey yatl Sl :Lwals
V) il il) sl 5 i bl CilaaY (i ¢kl JadU (ARDL) #3sa Jilai e ol

LOLY) Gijlad) b Gl 3L e Jyaa) e ailad) dad) dgima gloas) AN 2 8 2ad ¥ oy
Asine dflias) AN 3 5 an Y 43lé (ARDL) z3gas e 3Ly (@ < 0.05).4N5 (g5t ie 40
ol eladls ¢ a1 Sl el 3 (ERR) cadlsall 5. LS e (ROA) Jsmal Ao ailall Gyl
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L) Gladl 6 Callall 5 e adlagll o aSlall dpaal dysine Aloan) AN 3 i 2agi VM,
ysine dflias) AN 3 5 an Y 43l (ARDL) z3gas e 3Ly (@ < 0.05).4N5 (g5t ie 40
ol eladls ¢ a1 Sluy) el 8 (ERR) Cadlsill 501 e (ROD) ailagll e adlal) Gy
A Bl dsilly ¢ DY) ssiea sy ¢ Jsll Sl

sie Y1 L) Cojhad) & Callsill 5l e Jal) Gl A0S Tl ygina Aglias) AND b i 2ag Y Hos
A Al Aygina Aglian) AN b s 5 aadh i (ARDL) z3gas e 2Ly (@ < 0.05) A2 (g5
silly ¢ o) Bsiea eliyg ¢ Jsall LY el @il 8 (ERR) Cadlsill LS e (CAR) Judl )
<l 5. e (CAR) Jlal (il A0S Al dgina Ziloan) A2 50 5 aa) ¥ ey i) Bl
S oY) el s (ERR)

o) Cbad) 3 Callsll 5l e Jpa) ) A Ggin dundl Lygine dilan] AN 3 5 0 ¥ Moy
Aflias) AN 53 ey 3 aagi 40l (ARDL) zisai e 2l (@ < 0.05)3N3 (g5 e A )
lidly ¢ S0y Oy il 8 (ERR) Cadlsill se S e (EAR) Jsaa) ) 8L (358a dpaail Ay gina
A0 LY glly ¢ DY) Bsia ligg ¢ sl O ol
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silly ¢ S0V ) il 3 (ERR) Cadlsill 5. e (FACR) et Jlal) ol 415 ] 253
s e (FACR) coulil) JLal (ufy 4815 Lol dygina Aflan) AN 50 i and ¥ Lain i) dpadliy)
s o) i iy ¢ Jsall O ) el 3 (ERR) cadlsl

L)1 Ay Gijlaal & Call€all 50 WS e alalall CallSil 4ygine Alan] Vs 3 3 ang Ve

Lysine Aglan] AV 33 b 53 aag) 43li (ARDL) zisai e 2l (e < 0.05) A2 g5 aic

eyl pad) elalls ¢« ) LWy el 8 (ERR) cadlsall 50 LS e (L) cplelall Caglal
Ay Ly @il ¢ DY) s eliyy ¢ Jsal)

xie Y1 LSl Gijlaall 8 CallSil 3oL e olil) aaal dygine diloan) A 53 i angi V

i) anal dygine dflian) AN 53 5 aas) Y 43l (ARDL) z3sai e 2l (@ < 0.05)AN2 (g5t
Bsia dling ¢ Jsall L) el clidly ¢ a1 Oy dlid) 8 (ERR) Callsill 5. S e (2)
Ay LSl @iy ¢ Sl

O Al e 9 (ALliw (a

0.6
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:Clogann g9 L

i bl ::Jgi
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