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Abstract

This study aimed to test the impact of financial risks on the profitability of absolute investment account
holders in Jordanian Islamic banks and the moderating role of market share. The study used a descriptive and
analytical approach, relying on data from the Jordanian Central Bank statistics and annual reports of a sample
comprising (3) banks for the period between (2012-2021 AD). Financial risks were measured through credit
risks, liquidity risks, and capital risks, while market share was treated as a moderating variable. The profitability
of absolute investment account holders was measured through deposit returns. The study found variability among
Jordanian Islamic banks in the profitability of absolute investment account holders. The results showed no
significant impact of financial risks (liquidity risks and credit risks) on the profitability of absolute investment
account holders. The impact was confined to capital risks. The study recommended Islamic banks to increase
regulatory capital and enhance market share, both in terms of funding sources (deposits) and providing a
financing mix suitable for various investment sectors.
Keywords: financial risks, unrestricted investment accounts, market share.
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Lggnall e 4alal Ll caally JLall Guly 0o 0oslat 4 o Jasad sl o ity o 5laLasally 4osjlaally
(e e Lol 0 (pla Jips yns

sl llead) 8 iUt Al Hleinl) clilun 4als AU hlaal aal e gl hlie aady
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(S G
10 o W19 Al pkall
Ao g Awlyt fades Jo¥ ! Lullat
(Y YV=Y N Y) 5yl lae Fays 8 Al A Adlul) Cojliadl) psen e Al pdine (5SS
() D) s Sy ¢ 1 DY) el i) ¢ oY) S Glidl) ay Cijlims 1D lane &y Sl
AV LY Gijlaall aae Laganad Tl cuhll die 3 Ciyliadll o3 (e 23 35

WP wi(ppv P pYWik Wi (F D Sy bl (LN §
AV Y=Y VY Al syl Aol ¢ iy Al 20,91 LSl Cjladll cilily

(V) & Jox
ALY ) i
4w | ROD | LIGR | CREDR | CAPR | MSHARE

2012 | 0.025 | 0.754 | 0.044 | 0.196 | 0.012
2013 | 0.026 | 0.729 | 0.045 | 0.185 | 0.116
2014 | 0.023 | 0.705 | 0.042 | 0.210 | 0.119
2015 | 0.022 | 0.771 | 0.039 | 0.211 | 0.126
2016 | 0.022 | 0.729 | 0.036 | 0.220 | 0.119
2017 | 0.021 | 0.718 | 0.039 | 0.230 | 0.11

2018 | 0.018 | 0.774 | 0.039 | 0.228 | 0.111
2019 | 0.017 | 1.879 | 0.039 | 0.243 | 0.112
2020 | 0.020 | 0.808 | 0.031 | 0.237 | 0.123
2021 | 0.020 | 0.801 | 0.025 | 0.220 | 0.127

(Y) A& Jsa
o) By ) il
i) | ROD | LIGR | CREDR | cAPR | MSHARE
2012 | 0.022 | 1.018 | 0.013 0.252 | 0.006
2013 | 0.021 | 1.040 | 0.020 0.179 | 0.067
2014 | 0.025 | 0.690 | 0.016 0.179 | 0.051
2015 | 0.023 | 0.681 | 0.015 0.176 | 0.053
2016 | 0.019 | 0.746 | 0.010 0.162 | 0.058
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Aol L) aal) i)
i | ROD | LIQR | CREDR | CAPR | MSHARE
2017 | 0.018 | 0.810 | 0.014 | 0.165 | 0.06
2018 | 0.019 | 0.842 | 0.019 | 0.189 | 0.063
2019 | 0.026 | 0.796 | 0.019 | 0.204 | 0.061
2020 | 0.019 | 0.780 | 0.017 | 0.224 | 0.063
2021 | 0.021 | 0.764 | 0.015 | 0.205 | 0.065

(¥) & Jox
) gk Ly
iid | ROD | LIQR | CREDR | CAPR | MSHARE
2012 | 0.032 | 1.133 | 0.022 0.433 | 0.002
2013 | 0.038 | 0.982 | 0.042 0.448 | 0.021
2014 | 0.029 | 0.936 | 0.025 0.443 | 0.025
2015 | 0.038 | 0.823 | 0.016 0.473 | 0.025
2016 | 0.027 | 0.871 | 0.017 0.412 | 0.030
2017 | 0.030 | 0.984 | 0.020 0.309 | 0.032
2018 | 0.032 | 0.796 | 0.023 0.255 | 0.030
2019 | 0.032 | 0.726 | 0.021 0.201 | 0.038
2020 | 0.034 | 0.707 | 0.019 0.197 | 0.041
2021 | 0.022 | 0.736 | 0.019 0.181 | 0.053

Caypaall Gliky G aead @bl o) Sua panel data due)l) Amladall @bl e dul)all s2a Ciadic

il ydpally Sl e de gena (e bl 5 Eva time Series saasa dia) 3yl g «Cross—section aslsl)

solal e aalill) o ?'.'1 Mg ‘(?Y RN \Y) e i Balg cCapan S uﬁ Ayl C.J}u i) priay alll)
.‘;_ujy\ Sl il Gldlianly Cojliadl Aalall 4y
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L9%y 00 xaalha) ey BRI
Aillad) Hleiu) cllia Clasal Gsia [Ciyuad) cldiuly clsa e LIGR Al Liae

Ll + '
NSl el Maa) /581 aellly sl g sull aad Jlaa) | CREDR Loy ki
L Jllaall das ) clasasall Jea) [ eidasill JW) oy | CAPR Wl Gy hlae
LM%Y 44 X Calad) gen Do Jaa) [ oY) CGipeadll Jisai il | MSHARE EET PN |

Al @Y 7 e (SIS Gllat
izl yue Al bl e dldiaal) A i (V) sopian Gaiat ) Al Al e
DY) s Glaal donyy dea e Sl iy Dhlaes QL) sty gl jhlie e IS Al
Cayaall 38 ) danll Jaeall sl e iKY Sl AT dga (e 352)Y) L) Cijladll b il
il 3ol A lua o g cdillaal) CHLELY] Claal Ly daliinall pe Dl i)y A0 e
p A el e A1 Al iy 3
ROD = a; + b;LIQR + b,CREDR + b;CAPR + €y .......... (1)
SaEs
sl i) claal 4y =ROD
Algd) hlae =LIQR
olkai¥) Lhli. =CREDR
JW Ly hlas :CAPR
L sdall Uasl) =gy
.pooled regression «ljidl jlaad) e eVl (V) zisall o3 Ahadl IV Al il a5 a8
Ly daliiial) e AW il o A e Copadll 48 guad) duaall Janall joall it ) Ly il Lol
p A sadl) o Al dpa i) Sy @A) sl 3 5adll Al (Says Aillaall )WY ol
ROD = ¢; + ¢, LIQR + ¢, CREDR + c;CAPR + c,MSHARE + c;LIQR*MSHARE +
csCREDR*MSHARE+ c,CAPR*MSHARE + € .......... (2)
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CREDR* MSHARE, LIQR* MSHARE, (i (pa 8 «ipadll 48 sull Laall =SMSHARE :cua
.interaction terms dle sl 101l CAPR* MSHARE

«pooled regression jiial jlaai) e alaeY (V) zsedll 8 Aliadlly Al dyajdll & Liad) o3 28
s S ) dmall et o

13 9| Aas Sho LS9 S o8 osboelh ZALD <l bt
A pal) el ol Judad) gilis ;3 gY) g4
oy (Y) Jsaally oY+ Y=Y 40 Y) syl s 1 Al Cijladlly Lalall bl e 4l caade

(°) Jdsaad
Ll g dgad cilpiial gl slaay)
whod) Gy | Lo Aed) | L dedd | s B il

0.006 0.017 0.038 0.025 | ROD &illaal) cjlatio) cubaual Ay,
0.095 0.080 0.460 0.281 LIQR lgpudd) kil

0.011 0.010 0.045 0.025 CREDR (laify) jhlia
0.093 0.162 0.473 0.249 CAPR Jua) (uly blia
0.040 0.002 0.127 0.064 MSHARE 4.8 sl dcal

((2.5%) &L 23 (ROD) Aillaall )i Golaal dayl bl o gial) o Jaads (Y) dsaad) e

o285 ¢(3.8%) Alady (1.7%) om Lo (YY) =Y 0 YY) gyl DA dluy) ol & Cang)ii a8 donill odag
aesllis (0.06%) caly Al (g)lamal) Calyaiy) dad ol 1aa aST a8y (gl G ot oyl Y i o)
e canly aah o o€l Adllaal) eyl ) laaal Ly of cajelal 28 chlaaliall of VI il 13 dsag (1
L) L) dgadl s (LIQR) ) jlalad luall T giall 1y 385 80 (Pla 680 (e el lad cilass
1385 ¢(0.460) 435 (0.080) cme Lo Agradl Shalie (uliia ad gl 285 ¢(0.095) (5lime il (0.281)
s Jangiay ulS 08 L) jlalie Ll syl (DA Algrd) lalaal dlgid) (et (DA ) iy sl ol
saaliie J3 Aad cuilS (aa 3(0.045) lelawss a3 528l ef dad sl (0.011) g)lme il (0.025)
Lovssiall HLal a8 . Lgi Lad dpalls (3558 dpas ae oL jlalad dloill apen (yed o yise 1385 ¢(0.010)
sadl Al Y (0.473) Likell dadlly (0.162) Lind) dedl) @i (0.249) bl Jlal Gy shladd  lal)
pill A gl dcan) i yelil i (hyualy . o) (Al il ety Sl e Gy dia ) L)
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Cin @AY gl Dlie Jal Baas o (a8 8 Lein Lad S IS8 B Bdla) eyl o by
((0-127) aads (0.002) o Lo Al dmnl (uliia a Canglyi
i dsadll dapda HLad) @SB g il

e Al daadiiad) Lkl 7 3al) o e ST Cany Al dpmdaiall L) 2 3gad ypaiy oLall U
LAY il eday U Janlly (Aslanyl dali

() Joad
Aliiaal) cpiall Cp aaaial) Gadl) LYY LEa)

duaall bohlda | olasy) ki | gl Jhblia
vIF MSHARE & g} (;JP:;JM\ - CREI; 3=:’(;: Afal) el
1.042 1.000 LIQR &gaudl Jhalia
1.549 1.000 -0.034 CREDR glasy) hlia
1.433 1.000 0.026 -0.104 CAPR Jlall (ufy Jhlia
1.988 1.000 -0.460* 0.508%* 0.152 MSHARE 4 gud) duaal)

cewdydlf e 0.055 0.01 UYs 555w tic S (*) ‘(**)

Ly A5 (e i) ol ) (Variance Inflation Factor (VIF)) aaill s Jalas ad juls

sandl e ST i) il yiiall paes dic s cJalea) a3 apea lS i (Multicollinearity saxiall il

(£0.80) e J8 Alisall lysial) apan G LY Jales ad of Zagill o2 ST a5 . (0) saad) (e JEl ¢(V)

alsally A HUY) adsai of (Pooled  Regression) sasill jlasi¥l z3sai oS 13) Lag agaaily

Berush-Pagan Lal aladiu) &5 2 Gl cilild dede <Y1 s (Fixed & Random Effect Model)
A0 Jganll 8 Al amge a9 cduball Juajd vie LM Test

(V) dgad)
odial) i) g dpadl) ayaas
Jag p-value &Yy g giua Lguaall Chi? 4ad L
sl jlassyl 0.523 2.246 HO1 (1) duca )
sl sy 0.554 2.091 HO2 4l daca

sa (Pooled Regression dljiial jlaai) z3sa ol Berush-Pagan LM Test jlaal ailis cjelil
Chi2 =) aiad Lo IV dpm il die 518 ppe Ao iy Cun cduhyall Sy adsed jafil Juad) 735l
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Lo Al A il die (518 ape Bad azly LS cvn v 0 o 8 AND (sgie ic Aysine e Aad g ¢(2.246
Cre dala dag Y dagil) sdgug .00 (e Jil ANV (sie die dgsine ye dad a5 ((Chi2 = 2.091) aiad
.Hausman Test glewsla jladl aladin dilaa) 4als

P T M {
T 3l Ol 40 L
tHOT 391 Aud st HLiisl Zally : Jo¥ i willal
oy slliay (oLl Hlalie (ilgrndl Hlalie) byl (re ol apaad ) dicajill oda cdaa ady
Gaym Sin ((HOT) A pdl) SLid) @il Gaye o cAilhall coléinl) sl duayy e LA Ll (JW)
i Al il e «Pooled Regression «l jilall jlasi¥) &3 gaty Jidiall Hlasi¥l jlid) i (0) Jsaal)

(A) doad)
Cyidal) jlaady) zigad o alaieWl J6¥) Al zigad JLad) mils
Prob. ANa) ssiva | dypunall t dad | glamal) Uadd) | jlasi¥) Salea | Adiiecal) cfpsiial) sl
0.387 0.881 0.006 0.005 Ugaudl jhlie
0.358 0.935 0.059 0.056 ol Shlae | el ) Glacal 4y,
0.001 3.919 0.011 0.043 JWI Gy hlae ROD il
0.003 3.238 0.003 0.011 Sl el
0.444 R? yoaill Jales
0.380 Adj R? ol Jalas
6.929 Lgundll F 3as
0.001 Prob. F a¥all g

e (Qul oy lalaes el jlalie gl jlalie) i) cilysadl 3 of Jaadl (0) Jsaall (e

Prpb. F = ) A2 siuars o(F=6.929) Lad sl Cum cLygina [ 1S Aalladl) chliial) laal 4y

Lo Cayusd 23 ciaine Uil chsial) of Y 5)l3) @l 35 o(R?=0.444) apail) Jalas iy LS ¢(0.001
cipad) & Al bl Glanal dmy) A cplal) e (%44.4) ais

«(0.881) a oxic t dad (s (0.005) curly 38 (A gedl Hhlie) dic B A o ) Jlasd) BDlales s

Carly 28 (L) hla) vie B ded W L gsiea s 2ndl a5 o ) s Lee ¢(Sig=0.387) A3 (s5isas

cgsima e anll 138 A ) () ey Lee ¢(Sig=0.358) A2 (ssimass (0.059) (o oie t dad s (0.056)
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«(Sig=0.001) i Gsimass ¢(3.919) » saic t dads (0.043) (D) Gl Jhalie) sic B dad <l sy
gsina 2l Va0 U iy Lea

tadl ot ) Aball A il Gy 16V Aetald) Bacadll (ad o e o Lo e 5l

(i) plalia (Agedl jhlis) Al jhliall (0<0.05) Lisina ggina 2o Llan) AN o3 S 2ag)
M) Cijlaal) A daaina Walagd ATV Aithal) L) cllua qlaal Lay) B (Jl) ) shlia

(S ) Shlae) vie jeanil 8 ALl lalaall (ggimall 51 o (Y () il lasl il i
bl 4 die BV el o) g G dadine phlaa) i dul xe el

t AU il e oI5V Al z3sa LS Ky ¢(0) Jsaall piln e slaeYs

ROD = 0.011 + 0.005*LIQR + 0.056*CREDR + 0.043*CAPR + €y .......... (1)

tHO2 44001 A sall Lot | b : AL cllat

o Ll Gy A o (el Ll amall il 3 S gl agmg () iy
b damall el panay Al Ll il (g a8 ady L Adlhal) bl Glasal day)s Akl
() S gl b A i) g ale iy o(8) S 2 3gal

(%) Joad
cyidal) Jlaady) zigad o alaieWl AGN Al zigal JLEA) il
Prob. Al (g siua | dygunal) t dad | g baall Uadl) | jlasi¥) Jales Akiaall e yiiall ol i)
0.021 2.478 0.015| 0.038 Ugd) Hhlis
0.960 -0.051 0.119 | -0.006 oY) llas
0.001 3.846 0.010 0.039 I (Gl halie | el 3y,
0.379 0.897 0.098 0.088 gl duaal) | il NI
0.013 -2.697 0.225| -0.606 Al Land* A ) Lli 4allaa))
0.046 2.117 1.587 | 3.359 A guadl Faan])® L)l ROD
0.139 -1.535 0.315| -0.4384 A sl danli® Ol Ly ki
0.055 2.027 0.005| 0.011 Slaasyl culs
0.803 R? yaaill Jales
0.740 Adj R? maaaaill Jalas
12.777 Lgunall F iod
0.000 Prob. F alyall ggia
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hlia¥) lanal Ay e Al clyriall o iy Al Al lidl il alyinl sie
Julas &l LS ¢(Prpb. F = 0.000) &5 (ssiaars «(F=12.777) dad cazly Cum clygina L3l oS Akl
il (o (%80.3) disasi Lo iy 28 Aacine Aienall lyriall o ) 558 Ay b5 o(R?=0.803) sl
i) dalhd) chlénn) laal day)

tdad s (—0.606) caaly 28 (Adsud) Lanl* Al gl Hlalis) ie B dad of () jlasV) cDlalas g
Dbl aie B dad Wl gt axdl 138 53 o () ey Lea ¢(Sig=0.013) ANa (s5isars «(=2.697) » s2ic
iy Las ¢(Sig=0.046) AN (ssiasars o(2.117) & snic t dad (fs (3.359) carly 2 (48 sudl dicanll® L)
=) o oxic t iads (—0.484) (Afsad) daal® Sl () Hhali) dic B dad cialy L ggime 2l 134 S o )
cgsima ye el e o ) el L (Sig=0.139) ANa gisays ¢(1.535

AN 53 A dagd rad o pani ) Alad) Zpm il oy A0l Lasall Ll () s B Lo o Sl
o (Tl Gy lalaa (e jlalia Algead) jhalie) Al Jhlaall (0<0.05) g g g dic dyilaa)
D) daall B B LDl Cijlaal) b dadine Walad Ay Adllaal L) cllua Glaal day)

Shlae) o ABM 5 el 8 A8 gl danll (gyimall Jamall ysal o ) Aol A i) LS il g
(DU ) shlad) s jeday ol s 8 il i) s Clanal Gy (Gl iy A gl

p 0 saill e e S ALl 2351 LS €y (1) Jsaadl milin e slae Yl

ROD = 0.011 + 0.038*LIQR-0.006*CREDR + (0.039*CAPR + 0.088*MSHARE-
0.606*LIQR*MSHARE + 3.359*CREDR*MSHARE- (.484*CAPR*MSHARE + ¢ .......... (2)
1O yall HLds| Al e (EILY Lkl

by 83 of i 2(0) ) Jsaall 3 zpnadl Gl Slany) SlaaY) s e 2Ly :HOT (A Aua il A28la
Gaind A 458 o ey g3l atblec g Cipeadl il o Tdse i Clagasd) el ) alasll J
Cladiads Jand o Cayond) 308 e a5 Sl Gy 33l o) o cdalladl dg)léia¥) ciliiuall adlee g clal )
) ALEYL Al by 38y ad) gl S SLaBYL 31 Layla Gl e 28 3 )

Agaaad) ) dalz) clyslladl) s ) adlagl) G Jie 20800 Copnd) cililee & Caaad 8 3l <yl
pre sy 38:(1) aB) Jeaall b zpaal)l B Slasy) L) dam e 2Ly :HO2 Al Ao dl AdBlia
Aall Lafipe I Gy of () i) dmyy e JLdl Gy hlae 5 8 48l Lasll Jane 0 jsels
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