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The Ruling of Creating Contemporary Taxes
(Value Added Tax as a Model)

Abstract

This study aims to reach the Islamic jurisprudential ruling of creating new taxes, and
the research has focused on a model of Value Added Tax “VAT?”, considering the economic
and social effects that result from its application, and the extent of its compatibility with the
Islamic Lawful purposes which aim to achieve justice, and charity and mitigate difficulties.

In order to reach this goal, the study begins with the definition of taxes in general, then
VAT: (which is an indirect tax imposed on the sale of goods, or the import of all goods and
services "except for what is excluded by a legal text", at each stage of trading,
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and it is borne by the final consumer), then clarifying its characteristics and effects,
followed by stating the opinions of Islamic jurists about this tax, their evidence, and the
most preponderant opinion.

The study concludes that Islam gives priority for warding off mischiefs over bringing
benefits, therefore preventing harm, distress and difficulties from the poor and low-
income persons is better than bringing benefits. Accordingly: the researcher thinks the
most preponderant opinion is to prevent this tax, and in the event there is a need to
impose an excessive financial charge; it is more adequate to graduate in choosing the
types of taxes, for example, the income tax shall take precedence over VAT; for may
considerations, such as its proximity to justice.

Keywords: Taxes - Contemporary - Value Added.
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Most important sources and references:
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—  Look up this term in: Ali bin Muhammad al-Jumu’ah, Dictionary of Economic and Islamic
Terms, 1% Edition: Obeikan Library 1421 AH, 2000, Obeikan Library, Published on: 2000.

—  Dr. Abed Fadela, Value Added Tax Calculation Mechanism, from a research published in
Damascus University Journal of Economic and Legal Sciences, Volume 26, 2™ Issue, 2010.

- Dr. Ibrahim Al-Hamoud, Public Finance, 5th Edition: 2016, Kuwait.

—  Muhammad bin Muhammad Al-Babarti, (Died on: 786) Al-Inayah Sharh Al-Hidaya, Edition:
Thought House (Dar Al-Fikr), (6/44).

—  Tagi al-Din Abu Bakr Muhammad al-Hosni, (Died on: 829), The sufficiency of the good in a
very brief solution, 3" Edition, Al Khair House, 1998.

— Abu al-Faraj Abd al-Rahman ibn Ahmad ibn Rajab al-Hanbali, (Died on: 795), Extraction of
the Rulings of Land Taxation, 1% Edition, Scientific Books House, 1985.

—  Dr. Saleh Al-Ali, Milestones of Islamic Economics, 2™ Edition, Al-Yamamah - Damascus and
Beirut 2012.

—  Look up this meaning: Muwaffaq Al-Din Abdullah Ibn Qudamah, Al-Mughni, 1% Edition,
Thought House (Dar Al-Fikr), Beirut 1405 AH, (10/588).

—  Muhammad Al-Khatib Al-Sherbiny, (Died on: 977), dispensing of the needy to know the
meanings of the words of the curriculum, Edition: Thought House (Dar Al-Fikr), (4/247).

—  Youssef bin Abdullah bin Abdul Barr Al-Maliki, (Died on: 463), Sufficient in the Islamic
jurisprudence of the people of Medina, investigation: Muhammad Walad Madik, 2" Edition:
Modern Riyadh Library, 1980, (1/477).

— Abdullah bin Mahmoud Al-Mawsili, (Died on: 683), The choice to explain the chosen,
Edition: Al-Bashaer House, 1416 AH, (3/81).

—  Majd Al-Din Muhammad Al-Firouzabadi, (Died on: 816), Al-Muheet Dictionary, 6™ Edition:
Al-Resala Foundation, 1998, Sine subject in Meum chapter.

—  Majd al-Din Abu al-Saadat al-Mubarak bin Muhammad Ibn al-Atheer, (Died on: 606), The End in
Gharib al-Hadith and Athar, investigation: Dr. Mahmoud Al-Tanahi, and Taher Al-Zawi (4/349).

—  Ali bin Sultan Muhammad al-Harawi al-Qari, (Died on: 1014), Margat al-Maftahat Explanation of
Mishkat al-Masbah, 1% Edition, Thought House (Dar Al-Fikr), Beirut, 2002, (6/2412).

—  Dr. Ahmed bin Hilal Al-Sheikh, taxes and fees, a comparative Islamic jurisprudential study,
research published in the King Abdul Aziz Journal of Arts and Humanities 2020, V. 28, Issue 9.

—  Dr. Ibrahim Al-Hamoud, Public Finance, 5" Edition: Kuwait University, 2016, (266).

—  Abu Abd al-Rahman al-Khalil ibn Ahmad al-Farahidi (Died on: 170 AH/ 786), Al-Ain Book,
investigation: Dr. Mahdi al-Makhzoumi, Dr. Ibrahim Al-Samarrai, publisher, Al-Hilal House
and Library, (Al-Dhad Al-Ra’ and Al-Ba’ Chapter), (7/32).
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Muhammad bin Ahmed bin Al-Azhari Al-Harawi, Refinement of the Language, investigation:
Muhammad Awad Mereb, Publisher: Arab Heritage Revival House, Beirut, 1 Edition, 2001,
(Al-Dad and Al-Ra’ Chapters), (12/17).

Muhammad bin Makram bin Ali, Jamal al-Din, Ibn Manzur al-Ansari, (Died on: 630 AH/ 711),
Lisan al-Arab, publisher: Sader House, Beirut, 3" Edition, 1414 AH, (1/550).

Dr. Mahmoud Abdul-Karim Irsheed, 1% Edition: Al-Nafaes House, 1433 AH, 2012, Introduction
to Islamic Economics.

Dr. Abdullah Fahd Al-Abd Al-Jader, article by the management consultant, published in the
Kuwaiti newspaper Al-Anbaa (on November 4, 2017).

Dr. Abed Fadila, The Mechanism of Calculating Value Added Tax, and researcher
Muhammad Abdel-Fattah, a master’s thesis entitled: “Factors Contributing to Increasing the
Palestinian Authority’s Revenues from Value Added Tax”, published by: The Islamic
University of Gaza.

Dr. Nada Hedwa, Value Added Tax and its Economic and Social Effects in Syria.

Abu Yusuf Al-Qadi (Died on: 182 AH / 798), Salafi printing press, 1382 AH, on the copy of
Bulag 1302 AH, Land Taxation.

Al-Durr Al-Manthur by Al-Suyuti (1/417). This meaning was mentioned by more than one of
the commentators. Al-Durr Al-Manthur, Author: Abd Al-Rahman bin Abi Bakr, Jalal Al-
Din Al-Suyuti (Died on: 911 AH) Publisher: Thought House (Dar Al-Fikr) — Beirut.
Muhammad Abdul Raouf Al-Manawi, Fayd Al-Qadir, Explanation of Al-Jami Al-Sagheer
(5/375), No. 7461.

Al-Qaradawi, The Islamic Jurisprudence of Zakat, A Comparative Study of Its rulings in the
Light of the Holy Qur’an and Sunnah, 25" Edition: Wahba Library - Cairo 2006 (2/1000).

Dr. Al-Omari, Taxes and the Ruling of Their Using.

Abu Obaid Al-Qasim bin Salam (Died on: 224 AH/838 AD), investigation: Khalil Muhammad
Harras, Edition: Thought House (Dar Al-Fikr), Beirut 1408 AH, 1988.

Abu Ahmed Hamid bin Makhlid, known as Ibn Zanjaweh, (Died on: 251 AH/865), Funds,
investigation: Shaker Theeb Fayyad, Publisher: King Faisal Center for Research and Islamic
Studies, Saudi Arabia, 1 Edition: 1406 AH, 1986, (1/132).

Ibrahim bin Musa al-Lakhmi al-Shatibi (Died on: 790 AH/1388), al-I'tisam, Publisher: Ibn
Affan House, 1412 AH, 1992, (2/619).

Muhammad bin Ahmed bin Abi Bakr bin Farah Al-Qurtubi, The Collector of the provisions of
the Qur’an, (2/176).

Al-Qaradawi, Islamic jurisprudence of Zakat, (2/1083).
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Abd al-Malik ibn Abdullah ibn Yusuf al-Juwayni, Abu al-Ma’ali, nicknamed Imam al-Haramayn
(Died on: 478 AH/1085), The Relief of Nations in the Thith al-Zalam, investigation: Abd al-
Azeem al-Deeb, Publisher: Imam al-Haramayn Library, 2" Edition, 1401 AH.

Abd al-Rahman bin Abi Bakr, Jalal al-Din al-Suyuti (Died on: 911 AH / 1505 AD), Good
lecture in the history of Egypt and Cairo, investigation: Muhammad Abu al-Fadl, Publisher:
House of Revival of Arabic Books, Issa al-Babi al-Halabi and partners, Egypt, 1% Edition: 1387
AH, 1967, (2/105).

Abu Muhammad Ali bin Ahmed bin Hazm (Died on: 456 AH/1064 AD), The local in explaining
the Majali with arguments and effects, investigation: Hassan Abdel-Mannan, Edition:
International Ideas House.

Mahmoud Shaltout, Fatwas, by Sheikh Mahmoud Shaltout, 3" Edition, al-Qalam House.

See these rules in: Explanation of the Islamic jurisprudence Rules, by Ahmad Al-Zarga, 2™
Edition, Al-Qalam House, Damascus 1409 AH, 1989.

Dr. Issa Al-Omari, Taxes and the Ruling on Their using, Research published in Dar Al-Manzma,
UAE 2004.

Ibn Taymiyyah (Died on: 728 AH / 1328 AD), a rule in the royal funds, a small thesis,
investigation: lyad al-Qaisi..

Ahm Al-Msadr Walmrag‘:

Anzr Lhda Al-Mstlh Fi: ‘Al Bn Mhmd Al-Gmf, M‘gm Al-Mstlhat Al-Aqtsadit Walislamit, T
1: Mktbt Al-‘bikan 1421AH, 2000M, Mktbt Al-‘bikan, Tarth AI-Nsr: 2000M.

D. ‘Abd Fdili, Al-Tt Hsab Al-Dribt ‘li Al-Qimf Al-Mdaff, Mn Bht Mnsar FT Mgli Gam‘t Dmsq
LI‘lim Al-Aqtsadit Walganiinit, Mgld 26, Al-‘dd Al-Tani, 2010M.

D. Ibrahim Al-Hmud, Malit ‘amt, T5: 2016M, Al-Kwyt.

Mhmd Bn Mhmd Al-Babrti, (T786) Al-‘Nait Srh Al-Hdatt, T: Dar Al-Fkr, (6/44).

Tqi Al-Din Abii Bkr Mhmd Al-Hsni, (T 829), Kfaitf Al-"ahiar F1 HI Gait Lahtsar, T3: Dar Al-
hir, 1998M.

Abii Al-Frg ‘bd Al-Rhmn Bn Ahmd Bn Rgb Al-Hnbli, (T795), Al-Asthrag L’ahkam Al-hrag,
T1: Dar Al-Ktb Al-‘Imit 1985M.

D. Salh Al-‘I1, M‘alm Al-Aqtsad Al-Islami, T2: Al-Imamf — Dmsq Ubiriit 2012M.

Inzr F1 Hda AI-M'ni: Miifq Al-Din ‘bdallh Abn Qdamt, Al-Mgni, T1: Dar Al-Fkr, Birit
1405AH, (10/588).

Mhmd Al-htib Al-Srbini, (T977), Mgni Al-Mhtag Ili M ‘rff M ‘ani Al-Faz Al-Mnhag, T: Dar Al-
Fkr, (4/247)
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Iisf Bn ‘bd Al-Lh Abn ‘bd Al-Br Al-Malki, (T463), Al-Kafi F1 Fgh Ahl Al-Mdinf, Thqiq:
Mhmd Uld Madik, T2: Mktbt Al-Riad Al-Hditt, 1980M. (1/477).

‘Abd Al-Lh Bn Mhmid Al-Masli, (T 683), Al-Ahtiar Lt‘lil Al-Mhtar, T: Dar Al-B3a’ir
1416AH, (3/81).

Mgd Al-Din Mhmd Al-Firiiz’abadi, (T816), Al-Qamis Al-Mhit, T6: Mu’sst Al-Rsalf, 1998m,
Madt Al-Sin Fsl Al-Mim.

Mgd Al-Din Abi Al-S‘adat Al-Mbark Bn Mhmd Abn Al-"atir, (T 606), Al-Nhait F1 Grib Al-
Hdit Wal’atr, Thqiq: D. Mhmiid Al-Tnahi, Utahr Al-Zawy (4/349).

‘Alf Bn Sltan Mhmd Al-Hrwy Al-Qari, (t1014 AH), Mrqat Al-Mfatth Srh Mskat Al-Msabih,
T1: Dar Al-Fkr, Biriit, 2002M, (6/2412).

D. Ahmd Bn Hlal Al-Sth, Al-Dra’ib Walrsiim Drast Fqhit Mqarnt, Bht Mnsar FT Mgli Al-Mlk
‘bd Al-‘ziz LI’adab Wal ‘lum Al-Insanit 2020M, M28, A9.

D. Ibrahim Al-Hmad, Malit ‘amf, T 5: Gam‘t Al-Kwyt 2016M, (266).

Abt ‘bd Al-Rhmn Al-hlil Bn Ahmd Al-Frahidi (T 170AH/786M), Ktab Al-‘In, Thqiq: D Mhdi Al-
Mhziimi, D. Ibrahim Al-Samra’1, AlI-Nasr Dar Umktbt Al-Hlal, (Bab Al-Dad Al-Ra’ Walba’), (7/32).
Mhmd Bn Ahmd Abn Al-’ Azhri Al-Hrwy, Thdib Al-Lgt, Thqiq: Mhmd ‘Gd Mr‘b, Al-Nasr: Dar
Ihia’ Al-Trat Al-‘rbi, Birat, T1: 2001M, ('abwab Al-Dad Walra’), (12/17).

Mhmd Bn Mkrm Bn ‘li, Gmal Al-Din, Abn Mnzir Al-’ansari (T 630 AH/711 M), Isan Al-‘rb,
Al-Nasr: Dar Sadr, Birt, T 3, 1414 AH, (1/550).

D. Mhmiid ‘bd Al-Krim Ir$id, T1: Dar AI-Nfa’is 1433 AH, 2012M, al-Mdhl Ili Al-Aqtsad Al-Islani.
D. ‘Bd Al-Lh Fhd Al-‘bd Al-Gadr, Mqal Limstsar Fi Al-Idart, Mnsiar F1 Shiff Al-’Anba’ Al-
Kwytit (Tarth 4 Nufmbr 2017M).

D. ‘abd Fdilt, Al-Tt Hsab Al-Dribt ‘i Al-Qimt Al-Mdaft, S170. Walbaht Mhmd ‘bd Al-Ftah,
Rsalt Magstir B‘nwan: " Al-‘waml Al-Msahmt F1 Ziadt Hgm ‘a’idat Al-Sltt Al-Flstinit Mn Dribt
Al-Qimit Al-Mdaft", Nir: Al-Gam't Al-Islamii Bgzt.

D. Ndi Hd1iif, Al-Dribi ‘1i Al-Qimt Al-Mdaft U’atarha Al-Aqtsadit Walagtma ‘1t F1 Stiria.

Abi Tasf A1-Qadi (T 182 AH/798 M), Al-Mtb AI-SIfif 1382 AH, ‘n Nshi Biilaq 1302 AH , Al-
Khrag.

Al-dr Al-Mntiir LIsTaiti (1/417). Ugd Dkr Hda Al-M ‘ni Gir Wahd Mn Al-Mfsrin. Al-dr al-Mntiir
Al-Mu’lf: ‘bd Al-Rhmn Bn Abi Bkr, Glal Al-Din Al-Stati (Almtifi: 911 AH) Alnasr: Dar Al-
Fkr — Birdt.

Mhmd ‘bd Al-Ru’@f Al-Mnawy, Fid Al-Qdir Srh Al-Gam‘ Al-Sgir (5/375) Brqm 7461.
Al-Qrdawy, Fgh Al-Zkat Drast Mqarni L’ahkamha Uflsftha F1 Di’ Al-Qr’an Walsni, T25:
Mktbt Uhbt - Al-Qahrt 2006M (2/1000).

D. Al-‘mri, Al-Dra’ib Uhkm Tiizifha.
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—  Abit ‘bid Al-Qasm Bn Slam (T 224 AH /838 M), Thqiq: hlil Mhmd Hras. T: Dar Al-Fkr, Birtt
1408 AH, 1988 M.

—  Abii Ahmd Hmid Bn Mhld Al-M'rif Babn Zngwyh (T 251 AH /865 M), Al-’amwal, Thqiq:
Sakr Dib Fiad, Al-Nasr: Mrkz Al-MIk Fisl Libhat Waldrasat Al-Islamit, Al-S‘adif, T 1: 1406
AH, 1986 M, (1/132).

—  Ibrahim Bn Misi Al-Lhmi Al-Satbi (T 790 AH /1388 M), al-A ‘tsam, Al-Nasr: Dar Abn ‘Fan
1412 AH, 1992 M, (2/619).

—  Mhmd Bn Ahmd Bn Abi Bkr Bn Farh Alqrtbi, Al-Gam' L’ahkam Al-Qr’an, (2/176).

—  Al-Qrdawy, Fqh Al-Zkat, (2/1083).

—  ‘Abd Al-MIk Bn ‘bd Al-Lh Bn Iisf Al-Gwyni, Abi Al-M‘ali, Al-Mlgb Bimam Al-Hrmin (T
478 AH/1085 M), Giat Al-’amm F1 Al-T1at Al-ZIm, Thqiq: ‘bd Al-‘zZim Al-Dib, Al-Nasr: Mktbt
Imam Al-Hrmin, T2, 1401 AH.

—  ‘Abd Al-Rhmn Bn Abi Bkr, Glal Al-Din Al-Stiti (T 911 AH/1505 M), Hsn Al-Mhadrt Fi Tarth
Msr Walgahrt, Thqiq: Mhmd Abu Al-Fdl, Al-Nasr: Dar Thia® Al-Ktb Al-‘rbit, ‘Tsi Al-Babi Al-
HIbi Usrkah, Msr, T1: 1387 AH, 1967, (2/105).

—  Abda Mhmd ‘If Bn Ahmd Bn Hzm (T 456 AH/1064 M), Al-Mhli F1 Srh Al-Mgli Balhgg
Wal’atar, Thqiq: Hsan ‘bd Al-Mnan, T: Bit Al-’afkar Al-Dalit.

—  Mhmad Sltat, Al-Ftawi, L1$th Mhmad Sltat, T 3, Dar Al-QIm, Al-Qahrt.

—  Anzr Hdh Al-Qwa‘d F1: Sth Al-Qwa'd Al-Fqghit, L’ahmd Al-Zrqa, T2, Dar Al-Qlm, Dmsq 1409
AH, 1989 M.

— D. ‘Isi Al-‘mri, Al-Dra’ib Uhkm Tiizifha, Bht Mnsir F1 Dar Al-Mnzimt, Al-Imarat 2004 M.

—  Abn Timit (T 728 AH/1328 M), Qa‘df F1 Al-’amwal Al-Sltanit, Rsalf Sgirt Bthqiq: Iad Al-Qis.

51443 .(2) £ .(18) oo AseDlul) Slulph B A3a,¥1 Axtin2022, 474




